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Review Report of the Directors of the Management Company
For the half year ended December 31, 2016
The Board of Directors of Lakson Investments Limited, the Management Company of the Lakson
Income Fund ("LIF") is pleased to submit its review report together with Condensed Interim Financial
Statements for the half year ended December 31, 2016.
Fund Objective
The investment objective of the Scheme is to provide competitive total returns through investment
in a diversified portfolio of fixed income securities. The Scheme shall invest in various fixed income
securities with a mix of short term, medium term, and longer term maturities depending on the
assessment by the Management Company of interest rate trends and prospective returns.
Fund Profile
LIF is an open end income fund which invests in Investment-grade Debt Securities, Government
Securities, Certificate of Investments, Clean Placements, Term Deposit Receipts, and other fixed income
instruments. The overall duration of the portfolio is kept below 4 years while at least 25% of Net
Assets are kept in the form of cash or Treasury Bills of maximum 90 days maturity. LIF is managed
through a team-driven, top-down process utilizing active sector rotation, duration and yield curve
management. Economic conditions are constantly monitored to forecast interest rate changes. The
added value for LIF comes from identifying opportunities to shift investments between various
maturities and between different instruments. LIF is allowed to borrow up to 10% of Net Assets to
meet redemptions however LIF did not utilize this facility during the period under review.
Fund Performance
The LIF yielded an annualized return of 5.52% in the first half year of FY17 compared to the Benchmark
return of 5.83% p.a. The LIF underperformed the benchmark by 31 bps. As of December 31, 2016,
the LIF portfolio is invested 22% in placements with Banks & DFIs, 8% in TFCs, 4% in Sukuks, 4% in PIB,
62% in cash while the weighted average maturity of the LIF portfolio stands at 305 days. The fund
size of the LIF as of December 31, 2016 is PKR 3,463 million.
Earning Per Unit (EPU)
EPU has not been disclosed as we feel the determination of weighted average units for calculating
EPU is not practicable for open end funds.
Economic Review
CPI posted an increase of 3.9%YoY during H2CY16, backed by an uptick in food inflation; meanwhile,
core inflation hit a 19 months high of 5.3% during the period under review. CPI is expected to remain
benign in Q1CY17 before depicting a gradual uptick and a similar trend may occur for interest rates.
SBP had slashed the policy rate to 5.75% in H1CY16, and retail lending rates of commercial banks and
refinance rates by SBP concessional schemes followed suit. The availability of low-cost funding provided
much needed support to private businesses, which was reflected in their increased borrowings from
commercial banks. This led to an acceleration in private sector credit (+14% YoY) on the back of higher
working capital and trade financing. In this regard, LSM growth posted strong growth of 8% YoY in
Nov'16 (vs. 3.2% YoY in Q2CY16), with growth in Autos, Steel, Cement and Food sectors.
Similarly, the government also scaled up its development spending during the year; importantly, it
created room for this stimulus via lower current spending and mobilizing higher revenues. Therefore,
fiscal consolidation remained on track, and the budget deficit reduced further to 4.6 percent of GDP
for the first time since FY07.
Forex reserves closed CY16 at USD 23.16 bn, despite lackluster export performance and consistent
rise in imports (majorly Oil, Machinery & Autos led). CY16 also saw the successful culmination of the
IMF program, which not only provided direct FX support but also helped the country secure financing
from other IFIs and the international capital markets. This, in turn, led to PKR stability. Hence PKR
continues to remain resilient against the USD, despite the latter gaining strength against most major
emerging market currencies.
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Outlook
While economic performance continues to be satisfactory, H2CY16 saw a widening of the twin deficits
and pressure points particularly on the external side building up. While the announcement of an
export package is expected to boost textiles, the GoP is also looking to revive the privatization program
and is mulling over amnesty schemes.
Fixed Income Review
SBP adopted a cautious monetary policy stance during H2CY16, based on the following considerations:
(i) rebound in CPI (3.9% average), and (ii) rising concerns on the external front, with growing current
account deficit (2.2% of GDP). As a result the policy rate remained unchanged at 5.75% during the
period under review; however, SBP continued to actively manage liquidity conditions in the interbank
market to ensure that despite liquidity swings arising from PIB maturities and Eid related cash
withdrawals, the overnight rates did not deviate much from the target rate. With recent rebound in
oil prices, and impact yet to fully pass in the form of higher domestic petroleum product prices, higher
CPI expectations can form in the months to come.
During H1CY16, banks were parking their excess liquidity in the government papers (majorly PIBs).
This trend, however, changed during H2CY16 on account of (i) large volume of PIBs that matured were
not re-rolled by the government (supported by increase in borrowings from the SBP post completion
of the IMF program), and (ii) uptick in advances (supported by revival of working capital and trade
financing, which have a combined contribution of around 60% to total private sector credit). M2
growth picked up to around 15% YoY by end of Q4CY16, compared to 13% in Q3CY16, where higher
government borrowings were offset by net retirements by the private sector. As per SBP, another
reason behind low monetary expansion during Q3CY16 was high currency to deposit ratio, which led
to a lower money multiplier.
In H2CY16, the government raised PKR 2.7 trillion through the T-Bills (net of maturity: PKR 586 billion),
and PKR 678bn through PIBs (net of maturity: PKR -749 billion). Details of the yield are as under:

30th June'16

3M
5.87%

30th Dec'16

5.92%

T-Bills Cut Off Yields
6M
12M
5.89%
5.92%
6.01%

6.04%

3M
6.70%
6.71%

PIBs Cut Off Yields
6M
12M
6.58%
7.59%
7.44%

8.52%

Outlook
Going forward we expect monetary easing stance has bottomed out and plan to hold limited allocation
towards bonds in order to minimize the risk of MTM losses on PIB portfolio allocation. We will be
targeting to park liquidity towards shorter end of the yield curve and place it in shorter tenor T bills
and high yielding bank placement to maximize the return of the fund.
Acknowledgment
The Board is thankful to its valued investors, the Securities and Exchange Commission of Pakistan, the
State Bank of Pakistan, the Trustee of the Fund-Central Depository Company of Pakistan Limited and
the management of the Lahore Stock Exchange for their continued cooperation and support. The
Directors of the Management Company also acknowledge the efforts put in by the team of the
Management Company for the growth and the prudent management of the Fund.

For and on Behalf of the Board

Babar Ali Lakhani
Chief Executive Officer

Dated: February 28, 2017
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INDEPENDENT AUDITORS' REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL INFORMATION
TO THE UNIT HOLDERS
Introduction
We have reviewed the accompanying condensed interim statement of assets and liabilities of LAKSON
INCOME FUND ("the Fund") as at December 31, 2016 and the related condensed interim income
statement, condensed interim statement of comprehensive income, condensed interim distribution
statement, condensed interim statement of cash flows, condensed interim statement of movement
in unit holders' fund and notes to the accounts for the six-month period then ended (here-in-after
referred to as "condensed interim financial information"). Management Company of the Fund is
responsible for the preparation and presentation of this condensed interim financial information in
accordance with approved accounting standards as applicable in Pakistan for interim financial reporting.
Our responsibility is to express a conclusion on this condensed interim financial information based
on our review.
Scope of Review
We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity." A
review of condensed interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.
Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information as at and for the six-month period ended December 31, 2016
is not prepared, in all material respects, in accordance with approved accounting standards as applicable
in Pakistan for interim financial reporting.
Other matters
The figures for the quarter ended December 31, 2016 and December 31, 2015 in the condensed
interim income statement, condensed interim statement of comprehensive income, condensed interim
distribution statement, condensed interim statement of cash flows and condensed interim statement
of movement in unit holders' fund have not been reviewed and we do not express a conclusion on
them.

Karachi
Date: February 28, 2017

CHARTERED ACCOUNTANTS
Engagement Partner: Zulfikar Ali Causer
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Condensed Interim Statement of Assets and Liabilities
As at December 31, 2016
December 31,
June 30,
2016
2016
(Unaudited)
(Audited)
Note
------------ (Rupees) ------------

ASSETS
Bank balances
Investments
Receivable from Margin Trading System
Mark-up receivable
Deposits, prepayments and other receivables
TOTAL ASSETS

5
6
7

2,236,933,692
1,209,843,768
41,815,401
13,103,565
3,501,696,426

2,217,723,810
715,808,013
13,042,035
17,892,200
4,210,651
2,968,676,709

23,692,448
373,321

23,443,396
353,858

1,148,621
1,000,000
12,060,639
38,275,029
3,463,421,397

2,776,753
27,098,984
53,672,991
2,915,003,718

3,463,421,397

2,915,003,718

LIABILITIES
Payable to the Management Company
Payable to the Trustee
Annual fee payable to Securities and Exchange
Commission of Pakistan
Payable against redemption of units
Accrued expenses and other liabilities
TOTAL LIABILITIES
NET ASSETS

8

9

UNIT HOLDERS' FUND (as per statement of
movement in Unit Holders' Fund)
CONTINGENCIES AND COMMITMENTS

10
(Number of units)

Number of units in issue

33,318,060

28,822,042

(Rupees)
Net assets value per unit

103.9502

101.1380

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer

Director
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Condensed Interim Income Statement (Unaudited)
For the half year and quarter ended December 31, 2016
Half year ended
Quarter ended
December 31,
December 31,
2016
2015
2016
2015
Note ----------------------------(Rupees)--------------------------Income
Mark-up income
116,657,065 124,676,635
Income from Margin Trading System
78,278
780,834
Capital (loss) / gain on sale of investments - net
(187,148) 32,236,153
Unrealised (diminution) / appreciation in
the fair value of investments classified as
'held for trading' - net
(3,331,870) 23,822,673
113,216,325 181,516,295
Expenses
Remuneration to the Management Company
Sales tax on remuneration to the
Management Company
Federal excise duty on remuneration
to the Management Company
Remuneration to the Trustee
Annual fee to the Securities and Exchange
Commission of Pakistan
Auditors' remuneration
Fees and subscription
Printing charges
Brokerage, custody, settlement and
bank charges
Workers' Welfare Fund
9.1
Net income from operating activities
Element of income and capital gains
included in the prices of units issued less
those in units redeemed - net
Net income for the period before taxation
Taxation
11
Net income for the period after taxation

65,014,415
-

69,268,507
691,979
24,290,751

(2,890,428) (12,644,464)
62,123,987 81,606,773

22,972,409

25,045,019

12,380,720

14,246,543

2,986,413

4,067,311

1,609,493

2,313,638

1,955,269

4,007,203
2,105,056

1,034,877

2,279,447
1,163,901

1,148,620
175,183
190,478
57,447

1,252,251
169,540
181,517
15,057

619,036
93,796
31,141
52,352

712,327
78,919
90,756
10,030

290,858
620,493
3,953,633
29,776,677 41,417,080
83,439,648 140,099,215

198,243
16,019,658
46,104,329

371,189
1,856,637
23,123,387
58,483,386

15,376,159 53,628,807
98,815,807 193,728,022
98,815,807 193,728,022

17,953,588
64,057,917
64,057,917

32,491,947
90,975,333
90,975,333

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer

Director
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Condensed Interim Statement of Comprehensive Income (Unaudited)
For the half year and quarter ended December 31, 2016
Half year ended
Quarter ended
December 31,
December 31,
2016
2015
2016
2015
----------------------------(Rupees)--------------------------98,815,807 193,728,022

Net income for the period
Other comprehensive income

-

Total comprehensive income for the period

-

98,815,807 193,728,022

64,057,917

90,975,333

64,057,917

90,975,333

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer

Director

12

LAKSON INCOME FUND

Condensed Interim Distribution Statement (Unaudited)
For the half year and quarter ended December 31, 2016
Half year ended
Quarter ended
December 31,
December 31,
2016
2015
2016
2015
----------------------------(Rupees)--------------------------Undistributed income at the beginning
of the period - realised

27,390,308

21,053,635

67,998,877

88,633,647

Undistributed income / (accumulated
loss) at the beginning of the period
- unrealised

5,409,237

1,294,460

(441,442)

36,467,137

Undistributed income at the beginning
of the period

32,799,545

22,348,095

Total comprehensive income for the period

98,815,807 193,728,022

67,557,435 125,100,784
64,057,917

90,975,333

Undistributed income at the end
of the period

131,615,352 216,076,117 131,615,352 216,076,117

Undistributed income at the end of
the period - realised

134,947,222 192,253,444 134,947,222 192,253,444

(Accumulated loss) / undistributed income
at the end of the period - unrealised
Total undistributed income at the end
of the period

(3,331,870)

23,822,673

(3,331,870)

23,822,673

131,615,352 216,076,117 131,615,352 216,076,117

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer

Director

13

LAKSON INCOME FUND
Condensed Interim Statement of Movement in Unit Holders' Fund (Unaudited)
For the half year and quarter ended December 31, 2016
Half year ended
Quarter ended
December 31,
December 31,
2016
2015
2016
2015
----------------------------(Rupees)--------------------------Net assets at the beginning of the period

2,915,003,718 2,568,389,163 2,777,587,614 3,342,267,684

Amount received on issue of 13,134,344
(2015: 22,853,729) units and 10,965,360
(2015: 12,182,495) units for the half year
and quarter respectively

1,351,704,022 2,379,341,919 1,131,161,860 1,278,818,978

Amount paid on redemption of 8,638,326
(2015: 9,491,696) units and 4,747,602
(2015: 5,531,720) units for the half year
and quarter respectively
Element of income and capital gains
included in prices of units issued less
those in units redeemed - net
Unrealised (diminution) / appreciation in
the fair value of investments classified as
'held for trading' - net
Capital (loss) / gain on sale of
investments - net
Other income
Net assets as at the end of the period

(886,725,991) (989,509,819) (491,432,406) (581,249,570)
464,978,031 1,389,832,100 639,729,454 697,569,408

(15,376,159)

(53,628,807)

(17,953,588)

(32,491,947)

(3,331,870)

23,822,673

(2,890,428)

(12,644,464)

(187,148)

32,236,153

-

24,290,751

102,334,825 137,669,196
66,948,345
79,329,046
98,815,807 193,728,022
64,057,917
90,975,333
3,463,421,397 4,098,320,478 3,463,421,397 4,098,320,478

Net assets value per unit at the beginning
of the period

101.1380

100.8777

102.4928

103.8885

Net assets value per unit at the end
of the period

103.9502

105.5657

103.9502

105.5657

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer

Director
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Condensed Interim Cash Flow Statement (Unaudited)
For the half year and quarter ended December 31, 2016
Half year ended
Quarter ended
December 31,
December 31,
2016
2015
2016
2015
----------------------------(Rupees)--------------------------CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period
Adjustments for non-cash charges
and other items:
Unrealised diminution / (appreciation) in the
fair value of investments classified as
'held for trading' - net
Element of income and capital gains included
in prices of units issued less those in
units redeemed - net
(Increase) / decrease in assets
Investments - net
Receivable against Margin Trading System
Mark-up receivable
Deposits, prepayments and other receivables
Increase / (decrease) in liabilities
Payable to the Management Company
Payable to the Trustee
Annual fee payable to Securities and
Exchange Commission of Pakistan
Payable against purchase of investments
Accrued expenses and other liabilities
Net cash (used in) / generated from
operating activities

98,815,807

193,728,022

64,057,917

90,975,333

3,331,870

(23,822,673)

2,890,428

12,644,464

(15,376,159)
86,771,518

(53,628,807)
116,276,542

(17,953,588)
48,994,757

(32,491,947)
71,127,850

(497,367,625) (381,938,846) (237,217,937)
13,042,035
(23,923,201)
(2,134,020) (10,284,171)
(8,892,914)
272,642 (12,640,845)
(517,141,705) (383,800,224) (260,142,953)

(177,979,195)
28,483,815
(33,638,480)
(96,231)
(183,230,091)

249,052
19,463

6,681,312
163,027

1,280,204
75,177

3,837,977
72,881

(1,628,132)
(15,038,345)
(16,397,962)

(70,785)
275,894,003
4,054,664
286,722,221

619,036
(47,421)
1,926,996

712,327
275,894,003
2,060,117
282,577,305

19,198,539 (209,221,200)

170,475,064

1,351,704,022 2,379,341,919 1,131,161,860
(885,725,991) (989,509,819) (490,432,406)
465,978,031 1,389,832,100
640,729,454

1,278,818,978
(581,249,570)
697,569,408

(446,768,149)

CASH FLOWS FROM FINANCING ACTIVITIES
Cash received from issue of units
Cash paid on redemption of units
Net cash generated from financing activities
Net increase in cash and cash equivalent
during the period
Cash and cash equivalent at the beginning
of the period
Cash and cash equivalent at the end
of the period

19,209,882 1,409,030,639

431,508,254

868,044,472

981,044,264 1,805,425,438

1,522,030,431

2,236,933,692 2,390,074,903 2,236,933,692

2,390,074,903

2,217,723,810

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For Lakson Investments Limited
(Management Company)
Chief Executive Officer

Director
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Notes to and forming part of the Condensed Interim
Financial Information (Unaudited)
For the half year and quarter ended December 31, 2016
1.

LEGAL STATUS AND NATURE OF BUSINESS
Lakson Income Fund (the "Fund") was established under the Trust Deed executed on August
18, 2009 between the Lakson Investments Limited as its Management Company and the Central
Depository Company of Pakistan Limited (CDC) as its Trustee. The Fund has been registered as
a Notified Entity on September 18, 2009 by the Securities and Exchange Commission of Pakistan
(SECP) in accordance with the Non-Banking Finance Companies and Notified Entities Regulations,
2008 (NBFC Regulations). The Management Company of the Fund has been licensed by SECP
to undertake Asset Management and Investment Advisory Services as a Non-Banking Finance
Company under the Non-Banking Finance Companies (Establishment and Regulation) Rules,
2003 (NBFC Rules). The registered office of the Management Company is located at 14-Ali
Block, New Garden Town, Lahore.
The Fund is an open end mutual fund and is listed on Pakistan Stock Exchange Limited (Formerly:
Lahore Stock Exchange Limited). Units are offered for public subscription on a continuous basis.
The units are transferable and can be redeemed by surrendering them to the Fund.
The Fund is categorised as "Income Scheme" as per the Circular 07 of 2009 issued by Securities
and Exchange Commission of Pakistan (SECP) and it primarily invests in Government securities,
certificates of investment, certificates of deposits, term deposit receipts, commercial papers,
reverse repo, preference shares, spread transactions and corporate debt securities, etc. subject
to the guidelines issued by SECP from time to time.
Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan
Limited as Trustee of the Fund.
The Pakistan Credit Rating Agency Limited (PACRA) has assigned A+ (f) (Fund Stability Rating)
to the Fund and 'AM2-' (Management company quality rating) to the Management Company.
On June 08, 2016 PACRA has harmonized asset manager rating of Management Company from
AM2- to AM2.

2.

BASIS OF PREPARATION

2.1

Statement of compliance
This condensed interim financial information of the Fund for the six month period ended
December 31, 2016 has been prepared in accordance with the requirements of the International
Accounting Standard 34 - Interim Financial Reporting, provisions of and directives issued under
the Companies Ordinance, 1984, requirements of Trust Deed, requirements of Non-Banking
Finance Companies (Establishment and Regulation) Rules, 2003 and Non-Banking Finance
Companies and Notified Entities Regulations, 2008.
In case where requirements differ, the provisions of or directives issued under Companies
Ordinance, 1984, the requirements of Trust Deed, Non-Banking Finance Companies (Establishment
and Regulation) Rules, 2003, and Non-Banking Finance Companies and Notified Entities
Regulations, 2008 have been followed.
The disclosures in this condensed interim financial information are presented in accordance
with International Accounting Standard 34 "Interim Financial Reporting" and do not contain
all the information required for full annual financial statements. Consequently, this condensed
interim financial information should be read in conjunction with the financial statements of
the Fund for the year ended June 30, 2016.
This condensed interim financial information comprises of condensed interim statement of
assets and liabilities as at December 31, 2016 and the related condensed interim income
statement, condensed interim statement of comprehensive income, condensed interim
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distribution statement, condensed interim statement of cash flows, condensed interim statement
of movement in Unit Holder's Fund, and notes thereto, for the six month period ended December
31, 2016.
2.2

This condensed interim financial information is unaudited, however, limited scope review has
been performed by the external auditors in accordance with the requirements of clause (xxi)
of the Code of Corporate Governance.

2.3

This condensed interim financial information is being submitted to the unit holders as required
under Regulation 38(g) of the Non-Banking Finance Companies and Notified Entities Regulations,
2008.

2.4

The comparative statement of asset and liabilities presented in this condensed interim financial
information has been extracted from the annual audited financial statements of the Fund for
the year ended June 30, 2016, whereas the comparative condensed interim income statement,
condensed interim statement of comprehensive income, condensed interim distribution
statement, condensed interim statement of cash flows, condensed interim statement of
movement in unit holders fund are extracted from the unaudited condensed interim financial
statements for the half year ended December 31, 2015.

2.5

In compliance with schedule V of the NBFC Regulations the directors of the Management
Company hereby declare that this condensed interim financial information gives a true and fair
view of the state of the Funds affairs as at December 31, 2016.

2.6

Basis of measurement
This condensed interim financial information has been prepared under the historical cost
convention, except for investments that are stated at fair values.
This condensed interim financial information has been prepared following accrual basis of
accounting except for cash flow information.

2.7

Functional and presentation currency
This condensed interim financial information is presented in Pakistani Rupees, which is the
functional and presentation currency of the Fund.

2.8

Use of estimates and judgments
The preparation of condensed interim financial information requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and
reported amount of assets and liabilities, income and expenses. Actual results may differ from
these estimates.
The significant judgments made by management in applying the accounting policies and the
key sources of estimation uncertainty were the same as those that were applied to financial
statements as at and for the year ended June 30, 2016.

3.

SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies applied in the preparation of this condensed interim financial
information are the same as those applied in the preparation of the annual audited financial
statements as at and for the year ended June 30, 2016.

4.

FINANCIAL RISK MANAGEMENT
The Fund financial risk management objectives and policies are consistent with those disclosed
in the annual audited financial statements for the year ended June 30, 2016.
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5.

BANK BALANCES

Note

In local currency
In profit and loss sharing accounts
In current accounts
Term deposit receipts

5.1
5.2

December 31,
June 30,
2016
2016
(Unaudited)
(Audited)
(Rupees)
2,136,917,831 1,917,706,334
15,861
17,476
100,000,000
300,000,000
2,236,933,692 2,217,723,810

5.1

These represent profit and loss account maintained with banks carrying profit rates ranging
from 4% to 10% (June 30, 2016: 4% to 8%) per annum.

5.2

This carries profit at rate of 6.80% (June 30, 2016: 7.15%) per annum, maturing on March 28,
2017.

6.

INVESTMENTS
Financial assets at fair value through profit or loss - held for trading

6.1

Government securities
Market Treasury Bills
Pakistan Investment Bonds
Term Finance Certificates - Listed
Term Finance Certificates - Unlisted
Sukuk Certificates - Listed

6.1
6.2
6.3
6.4
6.5

143,454,830
141,531,578
131,974,120
122,883,240
539,843,768

48,424,200
57,854,974
140,998,791
156,737,688
41,792,360
445,808,013

Loans and receivables
Certificate of Investments
Term Deposits Receipts

6.6
6.7

150,000,000
520,000,000
670,000,000
1,209,843,768

270,000,000
270,000,000
715,808,013

Market Treasury Bills
-----------------Number of treasury bills-----------------

Number of
holdings at
the beginning
of the period

Acquired
during the
period

Disposed /
matured
during the
period

Balance as at December 31, 2016

Number of
holdings at
end of
the period

Carrying
value

Market
value

Market value Market value
Unrealized as percentage as percentage
of total
appreciation of net assets
of the Fund
investment

----------------------(Rupees)---------------------Treasury Bills - 12 months
(face value of Rs.
100,000 each)

500

-

500

-

Total as at December 31, 2016
Total as at June 30, 2016

6.2

48,390,659

48,424,200

33,541

------Percentage (%)------

1.66%

6.76%

Pakistan Investment Bond
---------------Number of Pakistan Investment Bond ---------------

Number of
holdings at
the beginning
of the period

Acquired
during the
period

Disposed /
matured
during the
period

Number of
holdings at
end of
the period

Note
5 years Pakistan Investment
Bonds (face value of Rs.
100,000 each)
10 years Pakistan Investment
Bonds (face value of Rs.
100,000 each)

Balance as at December 31, 2016

Carrying
value

Market
value

Unrealized
(diminution)

----------------------(Rupees)----------------------

6.2.1

125

500

125

500

6.2.2

391

500

-

891

Total as at December 31, 2016
Total as at June 30, 2016

18

(864,949)

Market value Market value
as percentage as percentage
of net assets
of total
of the Fund
investment
------Percentage (%)------

51,827,499

50,962,550

1.47%

4.21%

96,900,892

92,492,280

(4,408,612)

2.67%

7.64%

148,728,391 143,454,830
53,918,122
57,854,974

(5,273,561)
3,936,852

4.14%
1.98%

11.86%
8.08%
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6.2.1 This represents investment in 5 years Pakistan Investment Bonds carrying profit rate of 7.75%
(June 30, 2016: 11.50%) per annum having maturity April 21, 2021. The face value of Pakistan
Investment Bonds as at December 31, 2016 is Rs. 50 million (June 30, 2016: Rs. 12.5 million).
6.2.2 This represents investment in 10 years Pakistan Investment Bonds carrying profit rate ranging
from 8.75% to 12.00% (June 30, 2016: 8.75% to 12.00%) per annum having maturity from July
19, 2022 to April 21, 2026. The face value of Pakistan Investment Bonds as at December 31,
2016 is Rs. 89.1 million (June 30, 2016: 39.1 million).
6.3

Term Finance Certificates - listed
------------Number of term finance certificates------------

Number of
holdings at
the beginning
of the period

Name of Security

Acquired
during the
period

Disposed /
matured
during the
period

Number of
holdings at
end of
the period

Note

Balance as at December 31, 2016

Carrying
value

Market
value

Market value Market value Face value as
Unrealized as percentage as percentage percentage of
appreciation of net assets
of total
size of the
of the Fund
investment
issue

---------------------- (Rupees) ----------------------

Commercial Banks
Bank Alfalah Limited - (V)
(face value of Rs. 5,000 each)

6.3.1

12,950

-

-

12,950

HBL Tier-II TFCs 10 years
( face value of Rs. 100,000 each) 6.3.2

750

-

-

750

Total as at December 31, 2016
Total as at June 30, 2016

65,974,591

66,359,115

384,524

1.92%

5.48%

1.30%

74,996,250

75,172,463

176,213

2.17%

6.21%

0.75%

140,970,841
139,769,283

141,531,578
140,998,791

560,737
1,229,508

4.09%
4.84%

11.70%
19.70%

2.05%
2.05%

6.3.1 These represents listed term finance certificates and carry rate of mark-up equal to the base
rate of 6 months Karachi Inter Bank Offer Rate (KIBOR) per annum plus margin of 1.25%
receivable semi-annually in arrears with no floor or cap and will mature in February 2021. The
principal repayment for all the units shall be Rs. 12,950 per six months, except in case of the
last six monthly installment, where it shall be Rs. 64.805 million. These term finance certificates
are unsecured. The rating of the instrument is AA-.
6.3.2 These represent listed term finance certificates and carry a rate of mark-up equal to the base
rate of 6 months Karachi Inter Bank Offer Rate (KIBOR) per annum plus margin of 0.50% . These
term finance certificates are unsecured and the rating of the instrument is AAA.
6.4

Term Finance Certificates - Un-listed
------------Number of term finance certificates------------

Number of
holdings at
the beginning
of the period

Name of Security

Acquired
during the
period

Disposed /
matured
during the
period

Number of
holdings at
end of
the period

Note
Microfinance Bank
NRSP Microfinance Bank PPTFC
(face value of Rs. 5,000 each)

Balance as at December 31, 2016

Carrying
value

Market
value

Market value Market value Face value as
Unrealized as percentage as percentage percentage of
appreciation of net assets
of total
size of the
of the Fund
investment
issue

---------------------- (Rupees) ----------------------

6.4.1

20,000

-

-

20,000

Commercial Bank
Askari Bank Limited - IV 10 years
privately placed (face value of
Rs. 1,000,000 each)
6.4.2

56

-

-

56

Total as at December 31, 2016
Total as at June 30, 2016

75,000,000

75,247,800

247,800

2.17%

6.22%

3.33%

56,684,045

56,726,320

42,275

1.64%

4.69%

5.60%

131,684,045
156,322,192

131,974,120
156,737,688

290,075
415,496

3.81%
5.38%

10.91%
21.90%

8.93%
8.93%

6.4.1 This represent unlisted term finance certificates and carry rate of mark-up equal to the base
rate of 3 months Karachi Inter Bank Offer Rate (KIBOR) per annum plus margin of 2.35%
receivable quarterly in arrears with no floor or cap and will mature in June 30, 2018. The
principal amount shall be redeemable at Rs. 12.5 million on 08 equal quarterly installments.
These term finance certificates are secured . The rating of the instrument is A.
6.4.2 These represent unlisted term finance certificates and carry rate of mark-up equal to the base
rate of 6 months Karachi Inter Bank Offer Rate (KIBOR) per annum (plus margin of 1.75% for
the first five periods and 2.20% for the remaining period) receivable semi-annually in arrears
with no floor or cap and will mature in December 2021. The principal shall be redeemed by
0.32% of the issue amount in the first 96 months and the balance shall be redeemed in four
equal semi annually installments. These term finance certificates are unsecured. The rating of
the instrument is AA-.
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6.5

Sukuk Certificates
------------Number of sukuk certificates------------

Number of
holdings at
the beginning
of the period

Name of Security

Acquired
during the
period

Disposed /
matured
during the
period

Balance as at December 31, 2016

Number of
holdings at
end of
the period

Note

Carrying
value

Market value Market value Face value as
Unrealized as percentage as percentage percentage of
appreciation / of net assets
of total
size of the
(diminution) of the Fund
investment
issue

Market
value

---------------------- (Rupees) ----------------------

Electricity
K-Electric - Sukuk Certificates 5 years ( Face value of
Rs. 5,000 each)

6.5.1

8,000

-

-

8,000

80

-

80

41,792,360

41,734,360

(58,000)

1.21%

3.45%

0.67%

Pak Elektron Limited - Sukuk
Certificates ( Face value of Rs. 1,000,000 each) 6.5.2

-

Total as at December 31, 2016
Total as at June 30, 2016

80,000,000

81,148,880

1,148,880

2.34%

6.71%

7.46%

121,792,360

122,883,240

1,090,880

3.55%

10.16%

8.13%

41,998,520

41,792,360

(206,160)

1.43%

5.84%

0.67%

6.5.1 These represent sukuk certificates having a face value of Rs. 5,000 each and carry rate of profit
equal to the base rate of 3 months of Karachi Inter Bank Offer Rate (KIBOR) plus margin of
2.75%. These sukuk certificates will mature on March 2019. The rating of the instrument is AA.
6.5.2 These represent sukuk certificates having a face value of Rs. 1,000,000 each and carry rate of
profit equal to the base rate of 3 months of Karachi Inter Bank Offer Rate (KIBOR) plus margin
of 2.50%. These sukuk certificates will mature on November 25, 2017. The rating of the
instrument is A+.
6.6

This represents Certificate of Investment with Pak Brunei Investment Company Limited, carrying
profit rate of 6.40% per annum and will mature on February 14, 2017. The rating of the
instrument is AA+.

6.7

This represent term deposit receipts carrying profit rate ranging between 6.80% to 12% (June
2016: 11%) maturing from January 24, 2017 to September 29, 2017.

7.

MARK-UP RECEIVABLE
Note
Considered good
Mark-up / return receivable on:
Term Deposit Receipts
Profit and loss sharing bank balances
Term Finance Certificates
Certificate of Investments
Pakistan Investment Bonds
Sukuk certificates
Margin Trading System

8.

December 31,
June 30,
2016
2016
(Unaudited)
(Audited)
(Rupees)
15,454,452
13,797,878
5,517,484
3,629,589
2,593,302
822,696
41,815,401

2,780,137
9,444,670
3,778,216
1,600,699
116,252
172,226
17,892,200

8.1

4,554,945

4,296,522

8.2

2,960,428

2,969,799

8.3

16,177,075
23,692,448

16,177,075
23,443,396

PAYABLE TO THE MANAGEMENT COMPANY
Remuneration payable to the
Management Company
Sindh Sales Tax on remuneration to
Management Company
Federal Excise Duty on remuneration
to Management Company
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8.1

The Management Company is entitled to remuneration for services rendered to the Fund under
the provisions of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
of an amount not exceeding 1.5% per annum of the average daily net assets of the Fund.
Currently, the remuneration of the Management Company has been charged at the rate of
1.5% of the average daily net assets of the Fund. The remuneration is paid to the Management
Company monthly in arrears.

8.2

Provincial Government of Sindh has levied Sindh Sales Tax on the remuneration of the
Management Company through Sindh Sales Tax on Services Act, 2011 with effect from July 01,
2011. This amount is paid / payable to the Management Company who then pays it to the
Government of Sindh.

8.3

The amount is being held for payment to asset management company for onward payment to
Federal Board of Revenue on the basis of a stay order of the Honorable High Court of Sindh
dated September 04, 2013. The stay order was granted as a result of a petition filed by asset
management companies from the platform of MUFAP against the amendment in Finance Act,
2013 which levied FED on the fees received by asset management companies from funds under
management. As the asset management services rendered by the Management Company of
the Fund is already subject to provincial sales tax on services levied by the Sindh Revenue
Board, which is being charged to the Fund, the Management Company is of the view that
further levy of FED is not justified.
The Sindh High Court in its decision dated July 16, 2016 maintained the previous order passed
against other constitutional petition whereby levy of FED has been declared to be Ultra Vires
to the Constitution. On September 23, 2016, the Federal Government has filed an appeal against
the said SHC order in the Honorable Supreme Court of Pakistan (SCP) and thus the previous
balance of FED has not been reversed. Therefore, as a matter of prudence and abundant
caution, without prejudice to the above, the Management Company has made a provision with
effect from June 13, 2013, aggregating to Rs. 16.177 million (June 30, 2016: Rs. 16.177 million).
Had the provision on FED not been made, Net Asset Value per unit of the Fund as at December
31, 2016 would have been higher by Re. 0.49 (June 30, 2016: Re. 0.56).
Further, the Federal Government vide Finance Act 2016 has excluded asset management
companies and other non-banking finance companies from levy of FED on their services.
Accordingly, no provision for FED is made from July 01, 2016 onwards.

9.

ACCRUED AND OTHER LIABILITIES

Note

Auditors' remuneration
Payable to Workers' Welfare Fund
Brokerage payable
NCCPL payable
Printing and stationary payable
Withholding tax payable
Capital gain tax payable
Others

9.1

9.1

December 31,
June 30,
2016
2016
(Unaudited)
(Audited)
(Rupees)
161,908
11,784,214
23,754
20,133
10,636
51,711
8,283
12,060,639

155,825
11,784,214
77,334
19,998
20,000
47,165
14,966,413
28,035
27,098,984

Workers' Welfare Fund
The Finance Act, 2008 had introduced an amendment to the Workers' Welfare Fund Ordinance,
1971 (WWF Ordinance) as a result of which it was construed that all Collective Investment
Schemes (CISs) / mutual funds whose income exceeded Rs 0.5 million in a tax year were brought
within the scope of the WWF Ordinance, thus rendering them liable to pay contribution to
WWF at the rate of two percent of their accounting or taxable income, whichever was higher.
In light of this, the Mutual Funds Association of Pakistan (MUFAP) filed a constitutional petition
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in the Honourable Sindh High Court challenging the applicability of WWF on CISs which is
pending adjudication. Similar cases were disposed of by the Peshawar and the Lahore High
Courts in which these amendments were declared unlawful and unconstitutional. However,
these decisions were challenged in the Supreme Court of Pakistan.
Subsequently, the Finance Act, 2015 introduced an amendment under which CISs / mutual
funds have been excluded from the definition of industrial establishment subject to WWF
under the WWF Ordinance. Consequently, mutual funds are not subject to this levy after the
introduction of this amendment which is applicable from tax year 2016. Accordingly, no further
provision in respect of WWF was made with effect from July 1, 2015.
On November 10, 2016 the Supreme Court of Pakistan had passed a judgment declaring the
amendments made in the Finance Acts 2006 and 2008 pertaining to WWF as illegal citing that
WWF was not in the nature of tax and could, therefore, not have been introduced through
money bills. Accordingly, the aforesaid amendments have been struck down by the Supreme
Court of Pakistan. The Federal Board of Revenue has filed a petition in the Supreme Court of
Pakistan against the said judgment, which is pending hearing. While the petitions filed by the
CISs on the matter are still pending before the Sindh High Court, the Mutual Funds Association
of Pakistan (MUFAP) (collectively on behalf of the asset management companies and their CISs)
has taken legal and tax opinions on the impact of the Supreme Court of Pakistan judgement
on the CISs petition before the Sindh High Court. Both legal and tax advisors consulted were
of the view that the judgment has removed the very basis on which the demands were raised
against the CISs. Therefore, there was no longer any liability against the CISs under the WWF
Ordinance and that all cases pending in the Sindh High Court or lower appellate forums will
now be disposed of in light of the earlier judgement of the Supreme Court of Pakistan.
Furthermore, as a consequence of the 18th amendment to the Constitution of Pakistan, in May
2015 the Sindh Workers Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government
of Sindh as a result of which every industrial establishment located in the Province of Sindh,
the total income of which in any accounting year is not less than Rs 0.50 million, is required
to pay Sindh Workers Welfare Fund (SWWF) in respect of that year a sum equal to two percent
of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB)
collectively on behalf of various asset management companies (including the Management
Company of the Fund) whereby it was contested that mutual funds should be excluded from
the ambit of the SWWF Act as these were not industrial establishments but were pass through
investment vehicles and did not employ workers.
The SRB held that mutual funds were included in the definition of financial institutions as per
the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required to
register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter with
the Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF.
In view of the above developments regarding the applicability of WWF and SWWF on CISs /
mutual funds. MUFAP has recommended the following to all its members on January 12, 2017:
- based on legal opinion, the entire provision against WWF held by the CISs till June 30,
2015, to be reversed on January 12, 2017; and
- the provision in respect of SWWF should be made on a prudent basis with effect from the
date of enactment of the SWWF Act, 2014 (i.e. starting from May 21, 2015) on January 12,
2017.
However, the management considered it prudent to provide for SWWF from the time it becomes
applicable under Law (i.e. wef July 01, 2014). Accordingly, the provision for SWWF is being
made on a daily basis going forward.
The above decisions were communicated to the SECP and the Pakistan Stock Exchange Limited
on January 12, 2017 and the SECP vide its letter dated February 1, 2017 has advised MUFAP
that the adjustments relating to the above should be prospective and supported by adequate
disclosures in the financial statements of the CISs/ mutual funds. Accordingly, the Fund has
recorded these adjustments in its books on January 12, 2017.
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The net effect of the above two adjustments if these had been made on December 31, 2016
would have resulted in an increase in the net asset value per unit of the Fund by Re. 0.17.
10.

CONTINGENCIES AND COMMITMENTS
There are no contingencies and commitments as at December 31, 2016 except for contingency
in respect of Sindh Workers Welfare Fund as disclosed in note 9.1.

11.

TAXATION
The Fund's income is exempt from Income Tax as per clause (99) of part I of the Second Schedule
of the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the
accounting income for the year as reduced by capital gains whether realised or unrealised is
distributed amongst the unit holders. Furthermore, as per regulation 63 of the Non-Banking
Finance Companies and Notified Entities Regulations, 2008, the fund is required to distribute
90% of the net accounting income other than capital gains to the unit holders. The management
intends to distribute at least 90% of the income earned by the year end by this Fund to the
unit holders. The Fund is also exempt from the provisions of Section 113 (minimum tax) under
Clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. Accordingly,
no provision has been made in this condensed interim financial information.

12.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS
Related parties include Lakson Investments Limited being the Management Company, Central
Depository Company of Pakistan Limited (CDC) being the trustee and the Custodian, SIZA
Services (Private) Limited being holding company of the Management Company, associated
companies of the Management Company, key management personnel and other funds being
managed by the Management Company, staff retirement benefits of related parties and other
entities having more than 10% holding in the units of the Fund as at December 31, 2016.
Remuneration to the Management Company and the Trustee is determined in accordance with
the provisions of NBFC Regulations and the Trust Deed respectively. Other transactions are in
normal course of business, at contracted rates and terms determined in accordance with the
market rates.
Transactions and balances with related parties other than those disclosed elsewhere are as
follows:
December 31,
June 30,
2016
2016
(Unaudited)
(Audited)
(Rupees)

12.1 Balance as at period / year end
Lakson Investments Limited - Management
Company of the Fund
Remuneration payable
Sindh Sales Tax and Federal Excise Duty
on Remuneration to Management Company
Central Depository Company of Pakistan
Limited - Trustee of the Fund
Remuneration payable
Security deposit
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4,554,945

4,296,522

19,137,503

19,146,874

373,321
100,000

353,858
100,000

24
13,627,831
*6,719,648

22,457
3,954,992
80,504

909,416
3,160,993

-

243,399
671,782
467,327
5,814,733
17,003

145,767
-

-

-

-

3,111,829

96,938
2,951
97,507

-

3,754,791

146,461
671,782
467,327
19,506
9,769,725
-

1,055,183
3,160,993

1,378,291,595
*679,611,759

1,999,208
399,999,981
8,142,014

91,976,515
319,696,510

-

25,000,000
69,000,000
48,000,000
600,000,000
1,720,000

15,000,000
-

-

-

-

418,617,610

10,000,000
300,000
9,889,008

-

390,311,320

15,224,626
69,831,868
48,578,690
2,027,635
1,015,564,888
-

109,686,535
328,585,855

Half Year ended December 31, 2016
------------------------ Number of Units ------------------------------------------------------- Rupees -------------------------------Balance at the
Number of
Units
Number of
Units
end of the
Balance
Units issued Bonus units
Units issued Bonus units
Units as
redeemed holdings at as at July 01,
redeemed
period
during the issued during
during the issued during
at July 01,
during the the end of the
during
the
(Investment at
2016
period
the period
period
the period
2016
period
period
period
current NAV)

*Holding reduced to below 10% due to divestment of Unit holder (s) / investment from other Unit holders.

Others - Connected Person due to holding
more than 10% outstanding units

SIZA (Private) Limited
Premier Fashions (Private) Limited
SIZA Commodities (Private) Limited
Alan (Private) Limited
Colgate Palmolive (Pakistan) Limited
Hasanali & Gulbano Lakhani Foundation

Associated companies / undertakings of the
Management Company

Lakson Investments Limited - Management Company
Directors, Chief Executive and their spouse and minors

12.2 Unit Holders' Fund
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447,440
743,899
337,499
877,763
1,574,507
7,934,926
1,056,559

3,064,733

Others - Connected Person due to holding
more than 10% outstanding units

1,180,270
3,073,811

SIZA (Private) Limited
Century Insurance Company Limited
SIZA Services (Private) Limited
Premier Fashions (Private) Limited
SIZA Commodities (Private) Limited
Colgate Palmolive Pakistan Limited
Hasanali & Gulbano Lakhani Foundation

Associated companies / undertakings of the
Management Company

Lakson Investments Limited - Management Company
Directors, Chief Executive and their spouse and minors

Number of
Units as
at July 01,
2015

25
1,921,321

949,030
288,453
2,886,836
11,895

3,072,758

-

-

-

Units issued Bonus units
during the issued during
period
the period

447,440
2,887,667
1,068,454

322,825
3,072,758

4,084,468

1,692,929
337,499
877,763
1,862,961
7,934,095
-

857,445
3,073,811

309,163,185

45,136,729
75,042,849
34,046,163
88,546,737
158,832,684
800,457,052
106,583,244

119,062,844
310,078,532

201,496,770

100,000,000
30,000,000
300,000,000
1,201,500

322,326,521

-

-

-

Units
Number of
Balance
Units issued Bonus units
redeemed holdings at as at July 01,
during the issued during
during the the end of the
2015
period
the period
period
period

-

47,103,407
300,000,000
107,865,143

34,000,000
322,326,521

431,179,724

178,715,235
35,628,318
92,661,666
196,664,750
837,568,293
-

90,516,676
324,488,588

Balance at the
Units
end of the
redeemed
period
during the
(Investment at
period
current NAV)

Half Year ended December 31, 2015
------------------------ Number of Units ------------------------------------------------------- Rupees --------------------------------
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12.3 Other transactions during the period
Half year ended
Quarter ended
December 31,
December 31,
2016
2015
2016
2015
--------------------------(Unaudited)----------------------------------------------------(Rupees)---------------------------

Lakson Investments Limited Management Company of the Fund
Remuneration to the Management
Company
22,972,409 25,045,019
Sindh sales tax on remuneration of
Management Company
2,986,413 4,067,311
Federal Excise Duty on Remuneration
of Management Company
4,007,203
25,958,822 33,119,533
Central Depository Company of
Pakistan Limited - Trustee
of the Fund
Remuneration for the period
1,955,269 2,105,056
Settlement charges
9,867
16,928
13.

12,380,720 14,246,543
1,609,493

2,313,638

2,279,447
13,990,213 18,839,628

1,034,877
2,825

1,163,901
13,368

TOTAL EXPENSE RATIO (TER)
As per the SECP circular vide direction no. 23 dated July 20, 2016 and as referred in Regulations
60(5) the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the
"Regulations"), Total Expense Ratio (TER) calculated inclusive of Sindh Sales Tax and SECP fee
is 1.94% as of December 31, 2016 and this includes 0.29% representing Sindh Sales tax and
SECP fee.

14.

FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value is the amount for which an asset could be exchanged, or liability settled, between
knowledgeable willing parties in an arm's length transaction. Consequently, differences can
arise between carrying values and fair value estimates.
Underlying the definition of fair value is the presumption that the Fund is a going concern
without any intention or requirement to curtail materially the scale of its operations or to
undertake a transaction on adverse terms.
Financial assets which are traded in an open market are revalued at the market prices prevailing
at the close of trading on the reporting date. The estimated fair value of all other financial
assets and liabilities is not considered to be significantly different from book values as the items
are either short-term in nature or periodically repriced.
International Financial Reporting Standard (IFRS) 13, "Fair Value Measurement" requires the
Fund to classify fair value measurements using a fair value hierarchy that reflects the significance
of the inputs used in making the measurements. The fair value hierarchy has the following
levels:
- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);
- Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices) (level 2); and
- Inputs for the assets or liability that are not based on observable market data (i.e., unobservable
inputs) (level 3).
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Investments of the Fund carried at fair value are categorised as follows:
As at December 31, 2016
Level 1
Level 2
Level 3
Total
-------------------- Rupees --------------------

Assets
Financial assets at fair value
through profit or loss

-

539,843,768

-

539,843,768

As at June 30, 2016
Level 1
Level 2
Level 3
Total
-------------------- Rupees --------------------

Assets
Financial assets at fair value
through profit or loss

-

445,808,013

-

445,808,013

14.1 Valuation techniques
For level 2 investments at fair value through profit or loss - held for trading investment in debt
securities, the Fund uses the closing market price as per MUFAP and in respect of Pakistan
Investment Bonds and Treasury Bills, the Fund uses rates derived from PKRV rates at reporting
date per certificates multiplied by the number of certificates held .
14.2 Transfers during the period
During the half year ended December 31, 2016, there were no transfers between level 1 and
level 2 fair value measurements, and no transfers into and out of level 3 financial instruments.
15.

DATE OF AUTHORIZATION FOR ISSUE
This condensed interim financial information was authorized for issue on February 28, 2017
by the Board of Directors of the Management Company.

16.

GENERAL
Figures have been rounded off to the nearest rupee.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer

Director
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