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Review Report of the Directors of the Management Company
For the quarter ended September 30, 2014
The Board of Directors of Lakson Investments Limited, the Management Company of the Lakson Asset
Allocation Global Commodities Fund ('LAAGCF') is pleased to submit its review report together with
Condensed Interim Financial Statements for the first quarter ended September 30, 2014.
Fund Objective
The investment objective of the LAAGCF is to provide long-term capital appreciation by investing in
a mix of domestic debt and commodities.
Fund Profile
The LAAGCF is an open end asset allocation scheme. The Scheme shall be managed using an active
investment management style which focuses on an analysis of the macro factors such as government
policies, global economic data, commodities prices and supply/demand dynamics. The Scheme shall
switch exposure between the domestic Government Securities and the commodities based on the
outlook of the Investments Team of the performance of the commodities. The Scheme may overweight
or underweight commodities relative to its benchmark for commodities investments, the DBIQ
Optimum Yield Diversified Commodity Index Excess Return. Exposure of the Scheme in the fixed
income securities shall be managed through duration and yield curve management by shifting between
different maturities of the Government Securities.
Fund performance
During the first quarter of the FY15, the LAAGCF has provided a return of 2.10% compared to the
Benchmark (70% 6-month T-Bills + 30% DBLC - OY Balanced Index) return of -0.69%. As of September
30, 2014, the LAAGCF is invested 73% in T-Bills and 27% in Bank Deposits. As of September 30, 2014
the LAAGCF has PKR 221 million in assets under management.
Earning per Unit (EPU)
EPU has not been disclosed as we feel the determination of weighted average units for calculating
EPU is not practicable for open end funds.
Economic Review
Political developments during the start of new fiscal year brought the capital of Pakistan to a standstill,
amidst anti-government protests staged by PTI's Imran Khan and PAT's Tahir-ul-Qadri. Both the leaders
called on the Prime Minister to resign, saying that last year's landslide election victory was rigged.
Meanwhile, COAS ("Chief of Army Staff") raised his support for democratic and civilian forces in the
country which ruled out possibility of a military takeover. While much of the attention during the
period was inclined towards political disruptions, the recent floods managed to divert public attention
away from politics to likely damages in Central and Southern Punjab. However, in terms of crop
damage, the ongoing floods seemed less severe than 2010 floods.
The inflationary pressures in the economy abated as the headline inflation retreated during the first
quarter FY15, averaging at 7.5% YoY compared to 8.6% YoY witnessed during the previous quarter.
Inflation eased off after the recent bugbear of food inflation moderated during the quarter, as food
inflation averaged 6.6% YoY during the 1QFY15 compared to previous quarter's average of 8.2% YoY.
The government largely tackled the food prices by allowing duty free import of perishable food items
from the neighboring country. On the flip side, the State Bank of Pakistan ("SBP") kept the discount
rate unchanged during the two monetary policy meetings conducted during the quarter. Although
the headline inflation had been on the lower side, the cautious approach maintained by the Central
Bank was attributed to deterioration in external account, political uncertainty and concerns on delay
in the approval of the 5th IMF tranche.
External account of the country remained under severe pressure owing to a weak current account
position coupled with delayed inflows. The current account deficit for 2MFY15 stood at USD 1,372
million, compared to a deficit of USD 580 million during the same period of the last year. The
deterioration in current account came in from a higher trade deficit which increased by 55% YoY to
USD 4.2 billion. Exports declined by 11.0% YoY to USD 3.8 billion while imports were up by 14.9% YoY
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to USD 7.9 billion. However, remittances continued to provide support to the crippling current account,
growing by 12.6% YoY to USD 3.0 billion during the period.
The pressure on PKR continued to grow amidst delayed financial inflows along with political uncertainty
in the country. Pakistan failed to satisfy the International Monetary Fund ("IMF") for the fifth tranche
of USD 550 million as the reform process earlier initiated by the government slowed down in the
midst of political crisis. The foreign exchange reserves of the country declined by USD ~1 billion during
the quarter to USD 13.2 billion (as of Sep 26th 2014). Consequently, the Pak Rupee felt the pressure
during the quarter, depreciating by 4.0% against the greenback, and closed at 102.6 per USD.
Fixed Income Market Review
The course of the monetary policy was kept essentially unchanged during 1QFY15 as the SBP held the
discount rate steady at 10%. The past quarter saw an improvement in the country's macro indicators
with foreign exchange reserves rising to USD 14.6 billion from USD 8.5 billion at the close of December'13.
However, in the July MPS meeting the SBP took a wait-and-see stance on the sustainability of the
economic turnaround and kept the discount rate unchanged. In August'14, macro economic trends
shifted following the political protests in the country's capital. Foreign exchange reserves started
depleting driven by deterioration in the trade deficit combined with lack of expected inflows from
abroad, particularly from the IMF. In addition, the SBP highlighted risks of a potential uptick in inflation
(1QFY15: 7.52% YoY) following this year's floods, and thus kept the discount rate steady in its September
meeting as well. Liquidity in the banking system remained tight compelling the SBP to inject an average
of PKR 78.3 billion via 12 (twelve) open market operations during the quarter, while mopping up PKR
55.6 billion via 3 (three) mop-up operations. The M2 money supply contracted by 1.97% (as of 19th
September) vs. a contraction of 0.62% in the same period last year; the sharper slowdown in money
supply was due to a significant reduction in government's fresh borrowing for budgetary support. The
yield curve has steepened during the quarter as yields on the 3-month and 4-month T-Bills increased
by 5 and 2 basis points ("bps") respectively, while the yields on the 3-year and 10-year PIBs increased
by 26 and 42 bps, respectively. During 1QFY15, the government had planned to raise PKR 700 billion
from the auction of T-Bills; however, it fell short of its target and raised PKR 658 billion against a
maturity of PKR 630 billion. Cumulatively, the bid-to-cover ratio of the T-Bill auctions came in at 0.89x
for 1QFY15 vs. 0.85x for FY14, indicating a neutral participation in the T-Bill auctions as banks preferred
to park their liquidity in long-term instruments. The PIB auctions witnessed volatile participation as
investors seemed uninterested in investing in PIBs in the July and August auctions, but in September,
their interest was rekindled. Thus, investors placed total bids of PKR 372 billion against the cumulative
auction target of PKR 300 billion and maturity of PKR 259 billion. The government was able to raise
PKR 311 billion from PIBs during 1QFY15.
Global Commodity Markets Review
Copper declined during the 1QFY15 because of ample supply and weak demand during summers.
Copper prices fell, capping a weekly declined, as increasing inventories tracked by the Shanghai Futures
Exchange signaled ample supplies. WTI declined in 1QFY15 as it looks to be in an oversold position
now. Brent widened its premium over WTI as tension escalated in Northern Iraq. We expect WTI to
rebound in the 2QFY15 as geopolitical situation is still not well. The stockpiles position has improved
which is one of the reasons of oil going down. WTI crude fell below USD 90/bbl for the first time in
17-months as exploration drives US output to its highest in four decades. We expect oil demand to
also improve as the US economy is recovering gradually.
Wheat rose in Chicago on speculation that demand will increase for U.S. grain after the wet weather
eroded the quality of some of the crops in Europe. Wet weather late in the growing season probably
cut quality of grain in both France and Germany, the second-biggest producer. Corn crops are maturing
in mostly good condition, boosting prospects that output may reach to the second-highest ever. Corn
futures fell to cap the biggest monthly decline since September 2011 on speculation that supplies will
be ample with a bumper harvest forecast in the U.S., the world's top grower. Nonetheless, good
economic data over the next few months are likely to put the subject of interest-rate hikes back on
the Fed's agenda, which should reduce the relative attractiveness of gold. Gold remained flat in 1QFY15
on concerns that the Federal Reserve would raise interest rates as the economy gained traction.
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Future Outlook
Pakistan's economic climate has started taking heat from the recent political crisis originated by the
sit-ins by political heavyweights. With overall economic activity slowing down due to delay in the
policy reforms and the crucial inflows from the donors, deteriorated energy supplies, decline in the
PKR, the overall macro environment looks challenging now. On the other hand, CPI outlook is increasingly
favorable given the recent decline in commodities prices in general and oil prices in particular, which
is expected to provide a relief in the form of muted current account deficit going forward and thus a
natural support for the PKR against the USD in the remainder of the FY15. However, interest rate
scenario still looks downward sticky in the near term till the planned inflows on account of IMF
tranches, new Sukuk issue in the international market as well as the on-going privatization of the state
owned entities are materialized. The recent release of the coalition support fund money has provided
some support to the foreign exchange reserves of the country.
Though the government is still working to resolve the current political as well as the chronic energy
crisis, which remained persistent, accumulation of foreign reserves and managing inflation will remain
the primary tasks, having direct implication on country's currency and interest rate outlook. Meanwhile,
recent political turmoil, if continued, would have its bearing on investor confidence. In addition, there
are continued delays in appointing heads of various state owned organizations which may have
repercussions on industry.
Acknowledgment
The Board is thankful to its valued investors, the Securities and Exchange Commission of Pakistan, the
State Bank of Pakistan, the Trustee of the Fund-Central Depository Company of Pakistan Limited and
the management of the Lahore Stock Exchange for their continued cooperation and support. The
Directors of the Management Company also acknowledge the efforts put in by the team of the
Management Company for the growth and the prudent management of the Fund.

For and on Behalf of the Board

Babar Ali Lakhani
Chief Executive Officer

Dated: October 22, 2014
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Condensed Interim Statement of Assets and Liabilities
As at September 30, 2014

Note

ASSETS
Bank balances
Investments
Mark-up receivable
Prepayment
Deferred formation cost
TOTAL ASSETS

6
7

September 30,
2014
(Unaudited)

(Rupees)

June 30,
2014
(Audited)

60,695,305
161,177,898
385,326
22,439
1,001,644
223,282,612

354,858,716
563,863
1,126,220
356,548,799

LIABILITIES
Payable to the Management Company
Payable to the Trustee
Annual fee payable to the Securities and Exchange
Commission of Pakistan
Accrued expenses and other liabilities
Total liabilities
NET ASSETS

1,359,848
57,535

1,425,320
62,466

52,592
1,114,978
2,584,953
220,697,659

372,623
1,123,786
2,984,195
353,564,604

UNITHOLDERS' FUND (as per statement of
movement in Unit holders' Fund)

220,697,659

353,564,604

CONTINGENCIES AND COMMITMENTS

10
(Number of units)

Number of units in issue

2,157,348

3,528,633
Rupees

Net assets value per unit

102.3004

100.1987

The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer

Director
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Condensed Interim Income Statement (Unaudited)
For the quarter ended September 30, 2014
2014

Note

INCOME
Income from Government securities
Mark-up income
Capital losses on sale of investments - net
Exchange gain on foreign currency deposits
Unrealised diminution in the fair value of
investments classified as 'held for trading' - net

(Rupees)

2013

3,793,119
455,156
1,835,451

3,510,056
2,604,032
(139,031)
6,819,873

(37,075)
6,046,651

(36,434)
12,758,496

692,011
120,267

1,302,367
241,719

110,722
176,439

208,379
197,800

52,593
91,128
7,561
5,041
31,742
124,575
86,971
1,499,050
4,547,601

88,554
73,600
65,534
7,562
15,122
194,292
124,575
223,923
2,743,427
10,015,069

(286,009)
4,261,592

957,140
10,972,209

EXPENSES
Remuneration of the Management Company
Sales tax on remuneration to the Management Company
Federal excise duty on remuneration to the
Management Company
Remuneration of the Trustee
Annual fee to the Securities and Exchange
Commission of Pakistan
Custody charges
Auditors' remuneration
Fees and subscription
Printing charges
Brokerage, settlement and bank charges
Amortisation of deferred formation cost
Workers' Welfare Fund
Net income from operating activities
Element of (loss) / income and capital (losses) /
income included in the prices of units issued
less those in units redeemed - net
Net income for the period

The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer

Director
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Condensed Interim Statement of Comprehensive Income (Unaudited)
For the quarter ended September 30, 2014
2014
Net income for the period

(Rupees)

4,261,592

Other comprehensive income

10,972,209

-

Total comprehensive income for the period

2013

-

4,261,592

10,972,209

The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer

Director
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Condensed Interim Distribution Statement (Unaudited)
For the quarter ended September 30, 2014
2014
Undistributed income at the beginning of
the period - realised

(Rupees)

701,322

Undistributed income at the beginning of
the period - unrealised

13,702,814

-

Undistributed income at the beginning of the period

(3,757,072)

701,322

Less: Final distribution Nil (2013: 3.5556 on July 08, 2013)
- Cash distribution
- Issue of bonus units

2013

9,945,742

-

(975,952)
(8,472,408)
(9,448,360)

Total comprehensive income for the period

4,261,592

10,972,209

Undistributed income at the end of the period

4,962,914

11,469,591

Undistributed income at the end of the period - realised

4,999,989

11,506,025

(37,075)

(36,434)

4,962,914

11,469,591

Undistributed (loss) / income at the end of
period - unrealised
Undistributed income at the end of the period

The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer

Director
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Condensed Interim Statement of Movement in Unit Holders' Fund (Unaudited)
For the quarter ended September 30, 2014
2014

Net assets value per unit at the beginning of the period
Amount received on issue of Nil (2013: 6,207,546)
Amount paid on redemption of 1,371,285 (2012:
5,038,499)

353,564,604

2013

275,677,553

-

627,288,098

(137,414,546)
(137,414,546)

(509,442,064)
117,846,034

286,009

(957,140)

Element of loss/ (income) and capital loss / (gains)
included in the prices of units issued less those in
units redeemed - net
Less: Final distribution Nil (2013: 3.5556 on July 08, 2013)
- Cash distribution
- Issue of bonus units

Issue of Nil (2013: 84,566) bonus units as final distribution
Total comprehensive income for the period

(Rupees)

-

(975,952)
(8,472,408)
(9,448,360)

-

8,472,408

4,261,592

10,972,209

220,697,659

402,562,704

Net assets value per unit at the beginning of the period

100.1987

103.7428

Net assets value per unit at the end of the period

102.3004

102.9327

Net assets at the end of the period

The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Director

Chief Executive Officer
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Condensed Interim Cash Flow Statement (Unaudited)
For the quarter ended September 30, 2014
2014
CASH FLOW FROM OPERATING ACTIVITIES
Net income for the period
Adjustments for non-cash charges and other items:
Capital loss / (gain) on sale of investments - net
Amortisation of deferred formation cost
Unrealised diminution in the fair value of investments
classified as held for trading' - net
Element of loss / (income) and capital losses / (gains)
included in the prices of units issued less those in
units redeemed - net
Decrease / (increase) in assets
Investments - net
Mark-up receivable
Prepayment
(Decrease) / increase in liabilities
Payable to the Management Company
Payable to the Trustee
Annual fee payable to the Securities and
Exchange Commission of Pakistan
Accrued expenses and other liabilities
Net cash generated from / (used in)
operating activities

(Rupees)

2013

4,261,592

10,972,209

124,575

139,031
124,575

37,075

36,434

286,009
4,709,251

(957,140)
10,315,109

(161,214,972)
178,537
(22,439)
(161,058,874)

(45,045,836)
(571,511)
(22,439)
(45,639,786)

(65,472)
(4,931)

36,069
6,821

(320,031)
(8,808)
(399,242)

(353,806)
378,793
67,877

(156,748,865)

(35,256,800)

(137,414,546)
(137,414,546)

627,288,098
(509,442,064)
(975,952)
116,870,082

(294,163,411)

81,613,282

354,858,716
60,695,305

51,791,186
133,404,468

CASH FLOW FROM FINANCING ACTIVITIES
Cash received from issue of units
Cash paid on redemption of units
Cash dividend paid
Net cash (used in) / generated from financing activities
Net (decrease) / increase in cash and cash equivalent
during the Period
Cash and cash equivalent at the beginning
of the period
Cash and cash equivalent at the end of the period

The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements.
For Lakson Investments Limited
(Management Company)
Chief Executive Officer

Director
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Notes to and Forming part of the Condensed Interim
Financial Statements (Un-audited)
For the quarter ended September 30, 2014
1.

LEGAL STATUS AND NATURE OF BUSINESS
Lakson Asset Allocation Global Commodities Fund ("the Fund") was established under Trust
Deed executed on May 30, 2011 between Lakson Investments Limited as its Management
Company and Central Depository Company of Pakistan Limited (CDC) as its Trustee. The Fund
has been registered as a notified entity on July 7, 2011 by the Securities and Exchange Commission
of Pakistan (SECP) in accordance with the Non-Banking Finance Companies and Notified Entities
Regulations, 2008. The Management Company of the Fund has been licensed by SECP as a
Non-Banking Finance Company under the Non-Banking Finance Companies (Establishment and
Regulation) Rules, 2003.The registered office of the Management Company is located at 14 Ali Block, New Garden Town, Lahore.
The Fund is an open end mutual fund and is listed on Lahore Stock Exchange. Units are offered
for public subscription on a continuous basis. The units can also be redeemed by surrendering
them to the Fund.
The Fund is authorized to invest in government securities, deposits and foreign currency deposits
with local or foreign banks and future contracts of different commodities in Pakistan. Further,
as allowed by SECP and SBP, the Fund can invest abroad up to 30% of the aggregated funds
mobilized (including foreign currency funds) subject to a maximum limit of USD 15 million. The
investments authorized outside Pakistan include exchange traded funds based on equities /
debt with exposure in the commodities, index tracker funds tracking different commodities
indices, actively managed commodities based funds, equities and debt securities of companies
with exposure in commodities, future contracts of different commodities and foreign currency
deposits etc.
Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan
Limited as a Trustee of the Fund.
The JCR - VIS Credit Rating Company Limited has down graded the performance ranking of the
fund to 1-Star and the Pakistan Credit Rating Agency Limited (PACRA) has maintained 'AM3+'
(Management company quality rating) to the Management Company.

2.

BASIS OF PREPARATION

2.1

Statement of compliance
These condensed interim financial statements have been prepared in accordance with approved
accounting standards as applicable in Pakistan. Approved accounting standards comprise of
such International Financial Reporting Standards (IFRS) issued by the International Accounting
Standards Board as are notified under the Companies Ordinance, 1984, provisions of and
directives issued under the Companies Ordinance, 1984, Non Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the Rules) and Non-Banking Finance Companies
and Notified Entities Regulations, 2008 (the Regulations). In case the requirements differ, the
provisions or directives of the Companies Ordinance, 1984, and the requirements of the Rules
and the Regulations shall prevail.
This condensed interim financial statements comprise of condensed interim statement of assets
and liabilities as at 30 September 2014 and the related condensed interim income statement,
condensed interim statement of comprehensive income, condensed interim cash flow statement,
condensed interim distribution statement, condensed interim statement of movement in unit
holder's fund, and notes thereto, for the quarter ended 30 September 2014.
The condensed interim financial statements does not include all the information and disclosures
required in the annual financial statements and should therefore be read in conjunction with
the financial statements of the Fund as at and for the year ended June 30, 2014.
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This unaudited condensed interim financial statements is being submitted to the unit holders
as required under Regulation 38 (g) of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (NBFC Regulations).
The Directors of the Management Company declare that these condensed interim financial
information gives a true and fair view of the state of affairs of the fund.
2.2

Functional and presentation currency
This condensed interim financial statements is presented in Pak Rupees which is the functional
and presentation currency of the Fund. Figures have been rounded off to the nearest rupees.

3.

SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies applied in the preparation of this condensed interim financial
statements are the same as those applied in the preparation of the published financial statements
as at and for the year ended 30 June 2014.

4.

ACCOUNTING ESTIMATES
The preparation of condensed interim financial statements requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and
reported amount of assets and liabilities, income and expenses. Actual results may differ from
these estimates.
The significant judgments made by management in applying the accounting policies and the
key sources of estimation uncertainty were the same as those that were applied to financial
statements as at and for the year ended 30 June 2014.

5.

FINANCIAL RISK MANAGEMENT
The Fund financial risk management objectives and policies are consistent with those disclosed
in the annual audited financial statements for the year ended 30 June 2014.

6.

BANK BALANCES

Note

September 30,
2014
(Unaudited)

(Rupees)

June 30,
2014
(Audited)

In local currency
In profit and loss sharing accounts

6.1

9,845,648

266,372,315

In foreign currency
In current account
[USD$ 495,446 (2014: USD$ 895,570)

6.2

50,849,657
60,695,305

88,486,401
354,858,716

6.1

These carry mark-up rates ranging from 7.00% to 9.25% (2014: from 7.00% to 11.83%) per
annum.

6.2

This represents USD denominated current account maintained in foreign country.

7.

INVESTMENTS - financial assets at fair value through profit or loss - held for trading
In local currency
Government securities

7.1
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161,177,898
161,177,898
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7.1

Government securities
--------------------- Number of treasury bills ---------------------

Note

Number of
holdings at
the beginning
of the period

Acquired
during
the period

Disposed /
matured
during
the period

Balance as at September 30, 2014

Number of
holdings at
the end of
the period

Coast

Market value

Unrealized
diminution

Market value Market value
as a percentage as a percentage
of netassets
of total
of the Fund
investments

------------------- Rupees -------------------

Treasury Bills - 3 months (face
value of Rs. 100,000 each)

7.1.1

-

300

-

300

29,991,919

29,991,570

Treasury Bills - 6 months (face
value of Rs. 100,000 each)

7.1.2

-

1,200

-

1,200

119,515,806
149,507,725
-

Total - September 30, 2014
Total - June 30, 2014

(349)

13.59%

18.61%

119,501,040

(14,766)

54.15%

74.14%

149,492,610
-

(15,115)
-

67.74%
0.00%

92.75%
0.00%

7.1.1 These represent 3 months Government Treasury bills carrying a fixed mark-up rate of 9.9350%
per annum (June 30, 2014: Nil) maturing on October 02, 2014. The face value of Treasury Bills
held as at September 30, 2013 amounted to Rs. 30 million (June 30, 2014: nil).
7.1.2 These represent 6 months Government Treasury bills carrying a fixed mark-up rate of 9.9800%
per annum (June 30, 2014: Nil) maturing on October 16, 2014. The face value of Treasury bills
held as at September 30, 2014 amounted to Rs. 120 million (June 30, 2014: Nil).
7.2

Government securities- Pakistan Investment Bonds
--------------------- Number of PIBs --------------------Number of
holdings at
the beginning
of the period

3 years Pakistan Investment
Bond (face value of
Rs. 100,000 each)

Acquired
during
the period

Note
7.2.1

-

Disposed /
matured
during
the period

120

Balance as at September 30, 2014

Number of
holdings at
the end of
the period

120

Total investment - September 30, 2014
Total investment - June 30, 2014

Carrying value

Market value

Unrealized
diminution

Market value Market value
as a percentage as a percentage
of netassets
of total
of the Fund
investments

------------------- Rupees -------------------

11,707,248

11,685,288

(21,960)

5.29%

7.25%

11,707,248
-

11,685,288
-

(21,960)
-

5.29%
0.00%

7.25%
0.00%

7.2.1 This represents investment in 3 years Pakistan Investment Bonds carrying effective profit rates
of 11.25% (2013: Nil) per annum having maturity on 17 July 2017. The face value of Pakistan
Investment Bonds as at 30 September 2014 amounted to Rs. 12 million. As at 30 June 2014,
unamortised premium amounted to Rs 0.293 million (2014: Nil).

Note
8.

September 30,
2014
(Unaudited)

(Rupees)

June 30,
2014
(Audited)

REMUNERATION TO THE MANAGEMENT
COMPANY
Remuneration payable to the Management
Company
Sales tax payable on remuneration to the
Management Company
Federal excise duty payable on remuneration
to the Management Company
8.1
Sales load payable
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226,273

390,409

184,198

196,256

946,896
2,481
1,359,848

836,174
2,481
1,425,320
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8.1

As per the requirement of the Finance Act, 2013, the Federal Excise Duty (FED) at the rate of
16% on the remuneration of the Management Company has been levied from 13 June 2013.
The Management Company is of the view that since the remuneration is already subject to the
provincial sales tax, further levy of FED may result in double taxation, which doesn't appear
to be sprit of the law. A stay order against the collection have been ganted by honourable High
Court of Sindh on a petition filed by the Mutual Funds Association of Pakistan (MUFAP) on
September 04, 2013.
In view of uncertainty regarding the applicability of FED on asset management services, the
management, as a matter of abundant caution, has decided to maintain the provision for FED
amounting to of Rs. 0.946 million as at September 30, 2014. Had the said provision of FED not
been recorded in the books of account of the Fund, the net asset value per unit of the Fund
would have been higher by Re. 0.44 / 0.44%. (2014: Re. 0.24 / 0.24%)

9.

ACCRUED EXPENSES AND OTHER LIABILITIES

Note
Auditors' remuneration
Workers' Welfare Fund
Brokerage Payable
Others
9.1

9.1

September 30,
2014
(Unaudited)
81,828
984,180
48,970
1,114,978

(Rupees)

June 30,
2014
(Audited)

202,800
897,209
2,977
20,800
1,123,786

Workers' Welfare Fund
The Finance Act 2008 introduced an amendment to the Workers' Welfare Fund Ordinance,
1971 (WWF Ordinance). As a result of this amendment it is alleged that all Collective Investment
Schemes (CISs) / mutual funds whose income exceeds Rs.0.5 million in a tax year, have been
brought within the scope of the WWF Ordinance, thus rendering them liable to pay contribution
to WWF at the rate of two percent of their accounting or taxable income, whichever is higher.
In this regard, a constitutional petition has been filed by certain CISs through their trustees in
the Honourable High Court of Sindh, challenging the applicability of WWF to the CISs, which
is pending adjudication.
During the year 2011, a single bench of the Lahore High Court (LHC) in a constitutional petition
relating to the amendments brought in the WWF Ordinance, 1971 through the Finance Act,
2006, and the Finance Act 2008, has declared the said amendments as unlawful and
unconstitutional and struck them down. However, in the month of March 2013, a larger bench
of the Sindh High Court (SHC) in various constitutional petitions declared that amendments
brought in the WWF Ordinance, 1971 through the Finance Act, 2006, and the Finance Act 2008,
do not suffer from any constitutional or legal infirmity and overruled a single-member LHC
bench judgement issued in August 2011. However, the Honourable Peshawar High Court on
29 May 2014 on a petition filed by certain aggrieved parties (other than the mutual funds) have
adjudicated that the amendments introduced in the Workers Welfare Fund Ordinance, 1971
through the Finance Acts of 1996 and 2009 lacks the essential mandate to be introduced and
passed through the money bill under the Constitution of Pakistan and hence have been declared
as ultra vires the Constitution.
However, as per the advice of legal counsel of MUFAP, the stay granted to CIS (as mentioned
in the first paragraph) remains intact and the constitution petitions filed by the CIS to challenge
the Workers Welfare Fund contribution have not been affected by the SHC judgment.
As the matter relating to levy of WWF is currently pending in the Court, the Management
Company, as a matter of prudence and abundant caution, has decided to make provision for
WWF amounting to Rs. 0.984 million up to September 30, 2014.
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Had the above recognition not been made, the net assets value per unit of the Fund would be
higher by Re. 0.46/ 0.25%. (2014: Re. 0.25 / 0.25%)
10.

CONTINGENCIES AND COMMITMENTS
There are no contingencies and commitments as at the balance sheet date.

11.

TAXATION
The Fund's income is exempt from Income Tax as per clause (99) of part I of the Second Schedule
of the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the
accounting income for the year as reduced by capital gains whether realised or unrealised is
distributed amongst the unit holders. Furthermore, as per regulation 63 of the Non-Banking
Finance Companies and Notified Entities Regulations, 2008, the fund is required to distribute
90% of the net accounting income other than unrealized capital gains to the unit holders. The
management intends to distribute at least 90% of the income earned by the year end by this
Fund to the unit holders. The Fund is also exempt from the provisions of Section 113 (minimum
tax) under Clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001.
Accordingly, no provision has been made in these condensed interim financial information.
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TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS
Related parties include Lakson Investments Limited being the Management Company, Central
Depository Company of Pakistan Limited (CDC) being the Trustee, Habib Bank AG Zurich being
the Custodian, SIZA Services (Private) Limited being the holding company of the Management
Company, associated companies of the Management Company, key management personnel,
other funds being managed by the Management Company and unit holders holding more than
10% in the units of the Funds as at 30 September. 2014.
Remuneration to the Management Company and the Trustee is determined in accordance with
the provisions of NBFC Regulations and the Trust Deed respectively. Other transactions are in
normal course of business, at contracted rates and terms determined in accordance with the
market rates.

Transactions and balances with related parties other than those disclosed elsewhere are as
follows:
September 30,
June 30,
2014
2014
10.1 Balance as at period end
(Unaudited)
(Audited)
(Rupees)
Lakson Investments Limited - Management
Company
Remuneration payable
1,359,848
1,425,320
Sales load payable
2,481
2,481
Central Depository Company of Pakistan
Limited - Trustee
Remuneration payable
Habib Bank AG Zurich - Custodian
Bank deposits
Directors, Chief Executive &
their Spouse and Minors
Units held as at the period / year end
1,048,212 (June 30, 2014: 1,048,212) units
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57,535

62,466

50,849,657

88,486,401

107,232,507

105,029,493
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Associated companies / undertakings of the
Management Company

September 30,
June 30,
2014
2014
(Unaudited)
(Audited)
(Rupees)

Lakson Business Solutions Limited - Employees
Contributory Provident Fund Trust
Units held as at the period / year end
4,431 (June 30, 2014: 4,431) units

453,293

443,978

Princeton Travels (Private) Limited - Employees
Contributory Provident Fund Trust
Units held as at the period / year end
4,544 (June 30, 2014: 4,544) units

464,853

455,325

Lakson Investments Limited - Employees
Contributory Provident Fund Trust
Units held as at the period / year end
2,386 (June 30, 2014: 2,386) units

244,089

239,048

Tetley Clover (Private) Limited - Employees
Contributory Provident Fund Trust
Units held as at the period / year end
7,952 (June 30, 2014: 7,952) units

813,493

796,817

Century Insurance Company Limited - Employees
Contributory Provident Fund Trust
Units held as at the period / year end
13,633 (June 30, 2014: 13,633) units

1,394,661

1,365,974

GAM Corporation (Private) Limited - Employees
Contributory Provident Fund Trust
Units held as at the period / year end
36,354 (June 30, 2014: 36,354) units

3,719,029

3,642,630

SIZA Foods (Private) Limited - Employees
Contributory Provident Fund Trust
Units held as at the period / year end
21,585 (June 30, 2014: 21,585) units

2,208,154

2,162,791

739,530

724,356

Colgate Palmolive (Pakistan) Limited - Employees
Contributory Provident Fund Trust
Units held as at the period / year end
246,524 (June 30, 2014: 246,524) units

25,219,504

24,701,348

Colgate Palmolive (Pakistan) Limited - Employees
Gratuity Fund
Units held as at the period / year end
93,156 (June 30, 2014: 93,156) units

9,529,896

9,334,150

Hassanali Karabhai Foundation - Employees
Contributory Provident Fund Trust
Units held as at the period / year end
7,229 (June 30, 2014: 7,229) units
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SIZA Services (Private) Limited - Employees
Contributory Provident Fund Trust
Units held as at the period / year end
10,327 (June 30, 2014: 10,327) units

September 30,
June 30,
2014
2014
(Unaudited)
(Audited)
(Rupees)
1,034,794

1,034,794

Cyber Internet Services (Private) Limited Employees Contributory Provident Fund Trust
Units held as at the period / year end
49,986 (June 30, 2014: 49,986) units

5,113,588

5,008,568

Accuray Surgicals Limited - Employees
Contributory Provident Fund Trust
Units held as at the period / year end
39,762 (June 30, 2014: 39,762) units

4,067,669

3,984,091

Merit Packaging Limited - Employees
Contributory Provident Fund Trust
Units held as at the period / year end
52,258 (June 30, 2014: 52,258) units

5,346,014

5,236,230

Merit Packaging Limited - Employees
Gratuity Fund
Units held as at the period / year end
20,449 (June 30, 2014: 20,449) units

2,091,941

2,048,959

Century Paper & Board Mills Limited - Employees
Contributory Provident Fund Trust
Units held as at the period / year end
144,706 (June 30, 2014: 144,706) units

14,803,482

14,499,305

Century Paper & Board Mills Limited - Employees
Gratuity Fund
Units held as at the period / year end
77,842 (June 30, 2014: 77,842) units

7,963,268

7,799,626

Others - Connected Person due to holding
more than 10% outstanding units
Bank deposits
Profit receivable
Units held as at the period / year end
218,570 (June 30, 2014: Nil) units
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2,347,945
29,010

-

22,359,764

-
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11.2 Transactions during the period

September 30,
(Unaudited)
(Rupees)

2013

Lakson Investments Limited - Management
Company
Remuneration during the year

923,000

1,752,465

Central Depository Company of Pakistan
Limited - Trustee
Remuneration during the year

176,439

197,800

1,113

453,874
73,600
49,598

Habib Bank AG Zurich - Custodian
Brokerage and settlement charges
Custody charges
Bank charges
Directors, Chief Executive &
their Spouse and Minors
Issue of units: Nil (2013: 1,239,138) units
Issue of bonus units: Nil (2013: 16,887) units
Redemption of units: Nil (2013: 401,717) units

-

125,474,502
1,691,783
40,608,623

Key Management Personnel, Employees and
Connected Persons of the Management Company
Issue of units: Nil (2013: 3,719,484) units
Issue of bonus units: Nil (2013: 6,009) units
Redemption of units: Nil (2013: 2,655,667) units

-

375,538,779
602,009
268,882,555

SIZA (Private) Limited
Issue of units: Nil (2013: Nil) units
Issue of bonus units: Nil (2013: 2,637) units
Redemption of units: Nil (2013:76,936) units

-

264,178
7,716,018

Lakson Business Solutions Limited - Employees
Contributory Provident Fund Trust
Issue of units: Nil (2013: 4,251) units
Issue of bonus units: Nil (2013: 146) units
Redemption of units: Nil (2013: 4,263) units

-

429,050
14,639
429,014

Princeton Travels (Private) Limited - Employees
Contributory Provident Fund Trust
Issue of units: Nil (2013: 4,360) units
Issue of bonus units: Nil (2013: 150) units
Redemption of units: Nil (2013: 4,373) units

-

440,015
15,015
440,015

Associated companies / undertakings of the
Management Company
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September 30,
(Unaudited)
(Rupees)

2013

Lakson Investments Limited - Employees
Contributory Provident Fund Trust
Issue of units: Nil (2013: 2,289) units
Issue of bonus units: Nil (2013: 79) units
Redemption of units: Nil (2013: 2,296) units

-

231,010
7,883
231,008

Tritex Cotton Mills Limited - Employees
Contributory Provident Fund Trust
Issue of units: Nil (2013: 2,943) units
Issue of bonus units: Nil (2013: 101) units
Redemption of units:Nil (2013: 2,952) units

-

297,010
10,135
297,010

Tetley Clover (Private) Limited - Employees
Contributory Provident Fund Trust
Issue of units: Nil (2013: 7,629) units
Issue of bonus units:Nil (2013: 262) units
Redemption of units: Nil (2013: 7,652) units

-

770,025
26,276
770,025

Clover (Pakistan) Limited - Employees
Contributory Provident Fund Trust
Issue of units: Nil (2013: 17,439) units
Issue of bonus units: Nil(2013: 559) units
Redemption of units: Nil (2013: 17,491) units

-

1,760,058
60,059
1,760,058

Clover (Pakistan) Limited - Employees Gratuity Fund
Issue of units: Nil (2013: 9,264) units
Issue of bonus units: Nil (2013: 318) units
Redemption of units: Nil (2013: 9,292) units

-

935,030
31,906
935,031

Century Insurance Company Limited - Employees
Contributory Provident Fund Trust
Issue of units: Nil (2013: 13,079) units
Issue of bonus units: Nil (2013: 450) units
Redemption of units: Nil (2013: 13,118) units

-

1,320,044
45,044
1,320,044

GAM Corporation (Private) Limited - Employees
Contributory Provident Fund Trust
Issue of units: Nil (2013: 34,878) units
Issue of bonus units: Nil (2013: 1,199) units
Redemption of units: nil (2013: 34,981) units

-

3,520,150
120,117
3,520,116

SIZA Foods (Private) Limited - Employees
Contributory Provident Fund Trust
Issue of units: Nil (2013: 20,709) units
Issue of bonus units: Nil (2013: 712) units
Redemption of units: Nil (2013: 20,770) units

-

2,090,069
71,320
2,090,069
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September 30,
(Unaudited)
(Rupees)

2013

Hassanali Karabhai Foundation - Employees
Contributory Provident Fund Trust
Issue of units: Nil (2013: 6,936) units
Issue of bonus units: Nil (2013: 225) units
Redemption of units: Nil (2013: 6,559) units

-

700,000
22,522
660,022

Colgate Palmolive (Pakistan) Limited - Employees
Contributory Provident Fund Trust
Issue of units: Nil (2013: 236,514) units
Issue of bonus units: Nil (2013: 8,130) units
Redemption of units: Nil (2013: 237,218) units

-

23,870,789
814,544
23,870,789

Colgate Palmolive (Pakistan) Limited - Employees
Gratuity Fund
Issue of units: Nil (2013: 89,374) units
Issue of bonus units: Nil (2013: 3,072) units
Redemption of units: Nil (2013: 89,640) units

-

9,020,298
307,800
9,020,298

SIZA Services (Private) Limited - Employees
Contributory Provident Fund Trust
Issue of units: Nil (2013: 9,908) units
Issue of bonus units: Nil (2013: 337) units
Redemption of units: Nil (2013: 9,839) units

-

1,000,000
33,783
990,033

Cyber Internet Services Limited - Employees
Contributory Provident Fund Trust
Issue of units: Nil (2013: 47,957) units
Issue of bonus units: Nil (2013: 1,649) units
Redemption of units: Nil (2013: 48,099) units

-

4,840,160
165,161
4,840,160

Sybrid (Private) Limited - Employees
Contributory Provident Fund Trust
Issue of units: Nil (2013: 15,259) units
Issue of bonus units: Nil (2013: 525) units
Redemption of units: Nil (2013: 15,304) units

-

1,540,051
52,551
1,540,051

Accuray Surgicals Limited - Employees
Contributory Provident Fund Trust
Issue of units: Nil (2013: 38,147) units
Issue of bonus units: Nil (2013: 1,311) units
Redemption of units: Nil (2013: 38,261) units

-

3,850,130
131,378
3,850,127

Merit Packaging Limited - Employees
Contributory Provident Fund Trust
Issue of units: Nil (2013: 50,137) units
Issue of bonus units: Nil (2013: 1,723) units
Redemption of units: Nil (2013: 50,286) units

-

5,060,167
172,668
5,060,167
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(Unaudited)
(Rupees)

2013

Merit Packaging Limited - Employees
Gratuity Fund
Issue of units: Nil (2013: 19,619) units
Issue of bonus units: Nil (2013: 674) units
Redemption of units: Nil (2013: 19,677) units

-

1,980,065
67,566
1,980,065

Century Paper & Board Mills Limited - Employees
Contributory Provident Fund Trust
Issue of units: Nil (2013: 177,885) units
Issue of bonus units: Nil (2013: Nil) units
Redemption of units: Nil (2013: 178,414) units

-

17,953,453

Century Paper & Board Mills Limited - Employees
Gratuity Fund
Issue of units: Nil (2013: 95,784) units
Issue of bonus units: Nil (2013: Nil) units
Redemption of units: Nil (2013: 96,069) units

-

Other - connected person due to holding more
than 10% outstanding units
Mark-up on profit on loss sharing accounts
Bank charges
Issue of units: Nil (2013: 344,564) units
Issue of bonus units: Nil(2013: 35,468) units
Redemption of units: 79,706 (2013: 997,526) units
13.

September 30,

129,151
1,858
8,000,000

17,953,454

9,667,244
9,667,244

34,103
2,099
35,000,000
3,553,479
101,000,000

GENERAL
This condensed interim financial information was authorised for issue on October 22, 2014 by
the Board of Directors of the Management Company.

For Lakson Investments Limited
(Management Company)
Chief Executive Officer

Director
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